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Southeast Asia Nonwoven 
Capacity and Demand 
Development
Surge in demand for PPE has bolstered nonwovens production in the region
By David J. Price, Partner, Price Hanna Consultants LLC

Understandably, economic activity, as measured by year 
over year GDP growth, fell among the five major South-
east Asian countries in 2020. The Coronavirus had a dev-

astating impact on key industries among the Asian five group, 
particularly in those countries heavily dependent upon tourism. 
Like in nearly every country worldwide, the Coronavirus led to 
border closures, business lockdowns and a sharp rise in unem-
ployment. Governments reacted with massive increases in stimu-
lus and unemployment spending. 

While economic uncertainty exists in the region surrounding 
prospects for 2021, the overall outlook is positive. Achievement 
of forecasted GDP growth will depend on the management of 
vaccine distribution, control of sporadic surges in virus cases and 
managing the exit from national border and internal lockdowns. 
Economic strength in China is expected to bolster the Asian five’s 
economic prospects giving support to exports from the Asian five 
countries into China. Global trade tensions between China and 
the U.S. faded with the onset of the Coronavirus and the change 
of administration in the United States.

Still preliminary estimates of 2020 GDP growth among the five 
key Southeast Asian countries are shown in table one. Only Viet-
nam recorded positive GDP growth over 2019, up 2.6%. The re-
gion’s largest economy, Indonesia, recorded a retraction of -2.4% 
after tracking ~5% annual growth since 2014.

In Malaysia, GDP growth was down -5.2%, following a weak per-
formance in 2019 as compared to prior periods. In Thailand, GDP fell 
-6.4% in 2020 over 2019. The worst GDP retraction was recorded in 
the Philippines where GDP fell -9% in 2020. When evaluating GDP 
movements in what are still small economies, one must be aware 
that small changes in GDP will result in larger year over year per-
cent movements than in larger economies. Annual GDP growth, as 
measured in year over year percent change, will ebb over time as the 
aggregate economies in each country become larger.

The Coronavirus impact on the nonwovens industry in the five 
Asian countries was somewhat less significant than on the gen-
eral economies of these countries. A surge in demand for medical 
PPE (gowns, masks) for use both domestically, within the region 

and for export bolstered nonwoven substrate production. As it 
occurred in other countries around the world, demand for disin-
fectant and other wipes soared as did demand for hygiene prod-
ucts (diapers, et al.) due to consumer stockpiling. 

Southeast Asia remains an attractive region for nonwoven 
growth driven by favorable demographics, economic conditions, 
increasing market penetration and vibrant local and export mar-
ket demand. The near-term impacts of the economic slowdown 
in the region and their relatively minor effects on manufacturing 
investment and consumer spending are expected to be quickly 
addressed through economic stimulus programs, notwithstand-
ing the uncertainty over the coronavirus. 

Increasing market penetration for disposable and durable 
nonwovens in Southeast Asia and China, where market penetra-
tion is still low, is a positive predictive factor for good nonwoven 
demand growth in both the five key Asian markets and in their 
export markets as well. Over time, nonwovens producers in the 
Asian five countries are expected to benefit from good export de-
mand from China, Japan and other countries in and outside the 
Asia-Pacific region. The largest market for converted nonwoven 
products will be in hygiene end uses followed by nonwovens 
used in durable geotextile and other markets. 

Annual GDP Growth by Selected Asian Country
2019–2021 F

Y/Y Change in Percent

Asian 5 Southeast Asia

Country 2019 2020 2021

Thailand 2.4 -6.4 4.5

Malaysia 4.3 -5.2 7.0

Vietnam 7.0 2.6 7.0

Philippines 6.0 -9.0 5.9

Indonesia 5.0 -2.4 4.0

China 6.1 1.8 8.0
Sources: OCD Development Center January 2021
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Nonwovens Growth in  
SE Asia Tracks GDP
24% growth in spunmelt/spunbond production 

tracked with a return to SE Asian GDP growth 

of 5% overall this year making this one of the 

most dynamic markets for nonwovens globally. 

Personal Care Spending  
Holds Steady
Ipsos reports a sharp post-covid recovery 

for the personal care categories for SE Asian 

markets, pointing the way to solid results for 

nonwovens producers and their end product 

customers this year. 

Southeast Asia Nonwoven Capacity 
and Demand Development
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Annual GDP Growth by Selected  
Asian Country 2019–2021 F  

Y/Y Change in Percent
Country 2019 2020 2021

Thailand 2.4 -6.4 4.5

Malaysia 4.3 -5.2 7.0

Vietnam 7.0 2.6 7.0

Philippines 6.0 -9.0 5.9

Indonesia 5.0 -2.4 4.0

China 6.1 1.8 8.0
OCD Development Center January 2021



Where will it go?
It will be distributed to the full, qualified list of Nonwovens 

Industry & Breaking News in Asia, 2,600 subscribers, as well  

as to targeted subscribers in Filtration, Household/ Personal 

Care, Automotive & Medical markets. An html version as  

well as a digital version will be available on our website,  

www.nonwovens-industry.com. As circumstances permit,  

it will receive bonus distribution at the following events: 

Mar 8-10 – Outlook India (New Delhi)

Apr 20-21 – Outlook Asia (Singapore)

July 6-8 – Andtex 2022 (Bangkok)

What will it cost?
Full page, four color insertions only $2,400* 
* Cannot be combined with other Rodman Publications for earned frequency. 

What is it?
Nonwovens Industry Asian Edition 

will be a separately printed magazine 

distributed together with the February 

2022 Issue of Nonwovens Industry. 

It will be published separately on our 

website in digital and html formats,  

as well as in mobile app format.  

What will it contain?
Fresh, dedicated South East Asian 

editorial provided by the editors of 

Nonwovens Industry supported by the 

staff of Ringier Trade Media, in Hong 

Kong and Singapore.  
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Don’t miss this superb  
opportunity to influence the  
important South East Asian 
nonwovens markets in 2022
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